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TO: The Governor, State of Montana 
and Members of the Thirty-sixth Legislative Assembly 
of the State of Montana 


In compliance with Chapter 238, Section 4-C (6) Session Laws of Mon- 
tana 1953 and Senate Resolution No. 6 passed by the Thirty-fifth Legisla- 
tive Assembly of the State of Montana, the Oil and Gas Conservation Com- 
mission herewith submits its Biennial Report for the period of 1 July, 1956 
to 1 July, 1958. 


Respectfully submitted, 

James F. Neely 

Executive Secretary 

Cil & Gas Conservation Commission 


of the State of Montana 


INTRODUCTION 


The origin of the Oil & Gas Conservation Commission of the State of Montana was with the 
thirty-third Montana Legislatures passage of “An Act Defining and Prohibiting the Waste of Oil 
and Gas in the State of Montana; Creating and Establishing the Oil & Gas Conservation Commis- 
sion; Defining the Powers and Duties of the Commission With Respect to Conservation of Oil and 
Gas; Providing for the Enforcement of the Act and the Rules, Regulations and Orders of Said Com- 
mission; Providing for the Filing and Hearing of Complaints Concerning Waste of Oils and Gas, 
and for Oaths, Subpoenas, Records, Suits and Appeals; Providing for Financing Activities of the Oil 
& Gas Conservation Commission; Repealing Sections 69-101 Through 60-123 Both inclusive, and 
Section 8-208, Revised Codes of Montana, 1947; and Providing for Effective Date.” Reference: Sec- 
ticns one (1) through twenty-five (25) Chapter 238, Laws of Montana thirty-third Session, 1953. 


The Commission authority and duties as defined are: 


(1) To require: (a) identification of ownership of oil or gas wells, producing properties and 
tanks, (b) the making and filing of acceptable wel! logs, reports on wel! locations, and the filing of 
directional surveys, if made, provided, however, that logs of exploratory or wildcat wells need not be 
filed for a period of six (6) months following completion of such wells, (c) the drilling, casing, pro- 
ducing and plugging of wells in such a manner as to prevent the escape of oil or gas out of one 
stratum into another, the intrusion of water into oil or gas stratum, blowouts, cavings, seepages, and 
fires; and the pollution of fresh water supplies by oil, gas, salt, or brackish water, (d) the furnish- 
ing of a reasonable bond with good and sufficient surety, conditioned for performance of the duty 
to properly plug each dry or abandoned well; (e) proper gauging or other measuring of oil and 
gas produced and saved to determine the quantity and quality, thereof; (f) that every person who 
produces, transports or stores oil or gas in this state shall make available within this state for a 
period of five (5) years complete and accurate records of quantities, thereof, which records shall be 
available for examination by the Commission or its agents at all reasonable times, and that every 
such person file with the Commission such reports as it may prescribe with respect to quantities, 
transportations and storages of such oil or gas. 


(2) For the purpose of preventing waste: (a) to regulate the drilling, producing and plugging 
of wells, the shooting and chemical treatment of wells, the spacing of wells, operations voluntarily 
entered into to increase ultimate recovery such as cycling of gas, the maintenance of pressure, and 
the introduction of gas, water, or other substances into producing formations and (b) to fix, upon 
application made by any interested person after hearing, efficient gas-oil and water-oil ratios for any 
particular well or wells. 


(3) To regulate disposal of salt water and oil field wastes. 


(4) To classify wells as oil or gas wells for purposes material to the interpretation or enforce- 
ment of this act. 


(5) To promulgate and to enforce rules, regulations and orders to effectuate the purposes and 
the intent of this act. 


(6) To prepare and submit to the legislative assembly of the State of Montana, at least thirty 
(30) days before the convening thereof, a report of the activities of the Commission, including among 
other things, a summary account of the monies received and expended by the Commission, the pe- 
titions which have been filed before it, and such specific recommendations as the Commission shall 
deem proper as to the legislative enactment which will further the oil development of the State of 
Montana and properly regulate the oil industry and the Commission. 


sik SIN 


ACQUISITION OF ADDITIONAL FACILITIES 


The 1957 Session of the Montana Legislature by Chapter 32 of the 1957 Session Laws transferred 
jurisdiction, control, supervision and custody of the property and records of the Petroleum Field 
Station located in the city of Billings, Montana, from the Bureau of Mines and Geology of the State 
of Montana School of Mines to the State of Montana Oil and Gas Conservation Commission. 


Said transfer was accomplished, and the building and facilities affected thereby have been un- 
der the jurisdiction of the Commission since July 1, 1957. The building which houses cores and 
cuttings from a great number of Montana wells was enlarged to permit additional office space dur- 
ing the first half of 1958, after authorization was secured for such enlargement from the State 
Board of Examiners. 


Besides the aforesaid cores and cuttings from Montana wells, records are also available to in- 
terested parties and the information obtainable from the Billing’s facility of the Commission is 
deemed to be of great assistance, both to the Commission in its conservation activities and to mem- 
bers of the oil and gas producing industry in the State of Montana. 


REGULATORY ACTIVITIES 


During the biennium period of 1 July, 1956 to 1 July, 1958, the Commission set a total of Thirty- 
seven hearings. Four of the hearings were initiated upon motion of the Commission and Thirty- 
three were initiated by petitions received from firms or individuals. 


All petitions received by the Commission during the biennium covered by this report were acted 
upon by the Commission. One petition as filed was withdrawn by the petitioner; thus the Commis- 
sion held a total of Thirty-six hearings during the biennium. As a result of these hearings, the Com- 
mission issued a total of Thirty-six orders. The hearings and orders covered many phases of the oil 
and gas exploration activities and oil and gas production within the State of Montana, such as the 
conservation and prevention of waste of oil and gas, establishment of field rules, spacing problems, 
water injection for both disposal purposes and secondary recovery, amendments to existing rules and 
regulations and production. 


On the following pages is a complete listing of: 


(a) All dockets instituted setting hearings and all orders adopted by the Commission for the 
period of 1 July, 1956 to 1 July, 1958. 


(b) All wells completed from 1 July, 1956 to 1 July, 1958 by fiscal year together with a sum- 
mary of such wells as completed. 


(c) A statement of barrels of crude oil produced, refined, exported, and stored in Montana dur- 
ing the period 1 July, 1956 to 1 July, 1958. 


(d) Natural gas production report for the period of 1 July, 1956 to 1 July, 1958. 
(e) Revenue received by the Commission for the period 1 July, 1956 to 1 July, 1958. 
(f) Statement of expenditures by the Commission for the period of 1 July, 1956 to 1 July, 1958. 


ja Agen 


9-56 


10-56 


11-56 


12-56 


13-56 


14-56 


15-56 


7-23-56 


7-23-56 


7-31-56 


8-22-56 


8-22-56 


8-27-56 


DOCKETS 


Filed By 


Chicago Corp. 


Montana-Dakota 
Utilities Co. 


The Texas-Pacific 
Coal and Oil Co. 


Poplar Oils Co. 


Phillips Petroleum 
Company 


Commission 


Continental Oil Co. 


Subject 


To review rules and regulations previ- 
ously established by the Commission and 
to review the drilling and production his- 
tory of the Ivanhoe Field, including the 
number of wells completed to August 1, 
1956, reservoir pressures, producing for- 
mation, gas-oil contact, water level, and 
such other evidence as may be submitted 


To hear evidence in response to a charge 
made by Montana-Dakota Utilities Com- 
pany that Well No. 275, Section 18, Town- 
ship 5 North, Range 61 East; and Well No. 
276, Section 36, Township 5 North, Range 
60 East, both in the Deer Creek Field, 
were leaking gas 


_To consider allowing an exception to exist- 


ing spacing rules in the Kevin-Sunburst 
Field, Toole County. 


To consider application asking permission 
to dispose of water produced with oil in 
the Pondera Field, Pondera County, by in- 
jecting said water into the Madison For- 
mation through an abandoned well—The 
Martin No. 2, 5-18-P, Section 18, Township 
27 North, Range 3 West. 


To consider application asking permission 
to dispose of water produced with oil in 
the Pondera Field, Teton County, by in- 
jecting said water into the non-producing 
zone of the Madison Lime at a depth of 
approximately 2,212 feet. The intended 
injection well is the Freda No. 22, NE-NW- 
NE, Section 32, Township 27 North, Range 
4 West. 


To hear further evidence on the Cupton 
Oil Field in the nature of the number of 
wells completed, the number of produc- 
ing wells, gas-oil contact, water level, res- 
ervoir pressures, and other information 
as may be submitted covering the field 
operations to September 1, 1956. 


To consider an application for permission 
to inject water into the first Cat Creek 
sand reservoir, Petroleum County, on a 
pilot water injection test basis for second- 
ary recovery purposes. 


(aia 


Order 
Adopted 


13-56 


14-56 


12-56 


11-56 


15-56 


18-56 


17-56 


No. Date 
16-56 8-27-56 
17-56 9-14-56 
18-56 9-14-56 
18-56 10- 1-56 
Amended 
19-56 10- 1-56 
20-56 10- 1-56 
21-56 11-15-56 
22-56 11-23-56 
23-56 11-26-56 


DOCKETS—Continued 


Filed By 


The Texas Co. 


California Co. 


Halbert, Jennings 
and Simic 


Paul Dawson 


Mobile Producing 
Company 


Commission 


California Co. 


California Co. 


Subject 


To consider the request for permission to 
inject water produced with oil in the 
Glendive Field, using The Texas Company 
State “D” Well No. 2 as the injection well, 
this well being sub-commercial and _ lo- 
cated in the NE-SW, Section 36, Town- 
ship 15 North, Range 54 East, Dawson 
County. 


To establish field rules, to delineate and 
name the field—the name being North 
Bredette Field—and to establish well 
spacing and well location. 


To consider a well spacing pattern cover- 
ing lands described as the Ragged Point 
Area, Musselshell County 


Same as 18-56 (Hearing convened at 10:20 
A. M., Governor’s Reception Room, Octo- 
ber 18, 1956, at which time the applicant 
failed to appear and failed to have repre- 
sentation present; therefore, said applica- 
tion was dismissed by Commission Order.) 


To consider amendment of existing spac- 
ing rules for the Mosser Dome Field, Yel- 
lowstone County. 


To consider the amendment of existing 
spacing rules in the Pennel Field, Fallon 
County. 

To reconsider Commission Order No. 2-56, 
which was of temporary nature, covering 
the Bredette Field, Roosevelt County. 
Facts and evidence to be furnished the 
Commission: number of wells completed 
to December 1, 1956, number of producing 
wells, number of abandoned wells, reser- 
voir pressure, producing formation char- 
acter, gas-oil contact, and other items per- 
tinent to operation 

To consider the request to inject salt 
water produced with oil in the Bredette 
Field from the Charles Formation by 
putting said water into a non-producing 
formation underlying the Bredette Field, 
Roosevelt County 

To consider the application asking the 
Commission to invoke forced pooling of 
interests of two tracts of land located 
within the North Bredette Field, Roose- 
velt and Daniels Counties 


oes 


Order 
Adopted 


16-56 


20-56 


No order 


19-56 


21-56 


22-56 


23-56 


24-56 


25-56 


2-57 


3-57 


4-57 


0-07 


6-57 


7-57 


8-57 


Date 
4-29-57 


4-29-57 


6- 6-57 


6- 6-57 


7- 8-57 


7-15-57 


8-30-57 


9- 5-57 


DOCKETS—Continued 


Filed By 


Shell Oil Co. 


Frank A. Warner 


Waggner-Lansford 
Drilling Co. Ine. 


Frank A. Warner 


Murphy Corp. 


Commission 


Commission 


Imperial-Craig Co. 


Subject 


To consider an exception to the spacing 
rules in the Glendive Field, Dawson 
County, as set by Commission Order No. 
27-55, dated August 19, 1955. 


To consider granting an exception to spac- 
ing rules in the Plevna Gas Field, Fallon 
County, to allow closer spacing. 


To consider the naming of the Blackfoot 
Field, Glacier County, delineation, estab- 
ing well spacing, and field rules. 


To amend delineation of the Plevna Gas 
Field, Fallon County, by adding to the 
Field the W% of Section 16 and the E% 
of Section 17, both in Township 5 North, 
Range 60 East, Fallon County 


To consider application asking for permis- 
sion to dispose of salt water into the Da- 
kota Formation, underlying the East Pop- 
lar Field, Roosevelt County. Water to be 
disposed of is produced with oil within 
the Poplar Field 


To review Commission Order No. 31-55 
concerning the Cupton Field, Fallon 
County, which was a temporary Order for 
12 months. Evidence and data to be pre- 
sented to the Commission concerns the 
number of wells completed to July 15, 
1957, the number of producing wells, pro- 
ducing formation characteristics, reser- 
voir pressure, gas-oil contact, and other 
information pertinent to prudent oil field 
operation. 


To hear evidence on the disposal of salt 
water produced with oil in the East Pop- 
lar Field, Roosevelt County. All opera- 
tors operating within the field to submit 
such evidence to the Commission to assist 
said Commission in guarding against pol- 
lution of fresh waters carried by the Pop- 
lar River and underground fresh water, 
the source of water supply for the city 
of Poplar and rural residents within the 
area. 

To consider application asking permission 
to inject water into certain wells in the 
Kevin-Sunburst Field, Toole County, on 
a secondary recovery test program. 


sty al 


Order 
Adopted 


1-57 


2-57 


3-57 


4-57 


0-07 


6-57 


7-97 


8-57 


DOCKETS—Continued 


No. Date Filed By 


9-57 9- 9-57 Sinclair Oil & 
Gas Company 


10-57 9-27-57 The Texas Co. 


11-57 10- 3-57 Kullberg and 
Otthouse, Inc. 


12-57 11- 4-57 As A @ileCo: 
13-57 11- 4-57 Shell Oil Co. 
14-57 11- 4-57 Murphy Corp. 
1-58 2-20-58 The Texas Co. 
2-58 2-24-58 The Texas Co. 


Subject 


To consider the request for permission to 
inject water into the producing formation 
under-lying the Elk Basin Field, Carbon 
County. Injection is for the purpose of 
secondary recovery and will be injected 
at the approximate rate of 350 barrels per 
day into the Basal Frontier Sand. 


To consider approval of the application 
requesting permission to produce oil from 
the Amsden-Heath “A” and Amsden- 
Heath “B” pools without segregation in 
the well bore from The Texas Company 
Government-Zaerr Well No. 1, C-NE-NE, 
Section 20, Township 11 North, Range 31 
East, Ivanhoe Dome Field, Musselshell 
County. 


To consider the amendment of existing 
spacing rules in the Blackfoot Field, Gla- 
cier County, as established by Commis- 
sion Order No. 3-57, dated 6-24-57. (Hear- 
ing set under this Docket was vacated at 
the request of the applicant by letter 
dated 9-27-57.) 


To consider the amendment of existing 
spacing rules in the Whitlash Field Liber- 
ty County. 


To consider application requesting per- 
mission to drill a location other than that 
as established by existing field rules, 
Southwest Richey Field, McCone County. 
The exception is for the purpose of al- 
lowing a well to be drilled as a replace- 
ment well to Shell’s Well No. 32-33 B, in 
which the casing collapsed and the origin- 
al well was lost. 


To consider application requesting the re- 
moval of crude oil production restrictions 
from certain wells in the East Poplar 
Field as established by Commission Order 
No. 7-55, under Docket No. 17-54. 


To establish field rules, well spacing, spac- 
ing units, delineation, and naming of a 
field—said field being the Rudyard Gas 
Field, Hill County. 

To review and possibly amend Commis- 
sion Order No. 6-56 pertaining to disposal 
of water produced with crude oil in the 
Deer Creek Field, Dawson County. 


Sax ORE 


Order 
Adopted 


9-57 


10-57 


None 


11-57 


12-57 


1-58 


2-58 


3-58 


DOCKETS—Continued 


No. Date Filed By 

3-58 3-17-58 Montana-Dakota 
Utilities Co. 

4-58 3-17-58 Holland-American 
Petroleum Corp. 

5-98 3-31-58 McAlester Fuel 
Company 

6-58 3-31-58 Shell Oil Co. 

7-58 4-28-58 Empire State Oil 
Company 

8-58 5- 2-58 R. P. Oliver 


Subject 


To consider for approval or disapproval 
the Hinsdale Unit, Valley County, pur- 
suant to recommendations of Section 
60-131, Revised Codes of Montana, 1947. 


To establish field rules in the North Lake 
Basin Field, Stillwater County; to estab- 
lish spacing units and allowable well lo- 
cations. 


To consider an application requesting an 
exception to well spacing as set by Com- 
mission Order No. 3-56 for the Red River 
Ordovician Pool of the Fertile Prairie 
Field, Fallon County—said exception to 
allow a well to be drilled as a replace- 
ment well for the well drilled on the 
original allowable location and in which 
the casing collapsed at a depth of 5,900 
feet. Attempted repair was unsuccessful 


To consider application requesting per- 
mission to inject salt water into the Da- 
kota Sandstone Formation underlying the 
Cabin Creek Field, Fallon County, and 
the Pine Field in Dawson, Prairie, Wi- 
baux, and Fallon Counties—such injection 
to be for the purpose of eliminating con- 
tamination of fresh water supply for live- 
stock and irrigation in the area, as well 
as possible contamination of fresh water 
supply for human consumption. 


To establish field rules to determine 
whether waste exists or is imminent and 
for hearing all other matters and things 
pertinent to the North Gildford Field, 
Hill County. 


To consider amending spacing rules for 
the Wolf Springs Field, Yellowstone 
County, as set by Commission Order No. 
4-56, dated March 22, 1956. 


BG ss 


Order 
Adopted 


4-58 


6-58 


0-08 


7-58 


9-58 


8-58 


Order 
No 


11-56 


12-56 


13-56 


14-56 
15-56 


16-56 


17-56 


18-56 


19-56 


20-56 
21-56 


22-56 


Date 
Adopted 


8-16-56 


8-16-56 


8-16-56 


8-16-56 


9-14-56 


9-14-56 


9-14-56 


9-14-56 


10-18-56 


10-18-56 


10-18-56 


10-18-56 


Docket 
No. 


12-56 


11-56 


9-56 


10-56 


13-56 


16-56 


15-56 


14-56 


18-56 
18-56 


17-56 


19-56 


20-56 


ORDERS 


Subject 


Permitting the Poplar Oils Company to dispose of water pro- 
duced with oil in the Pondera Field by injecting same into the 
Madison Formation. 


Permitting an exception to well spacing in the Kevin-Sunburst 
Field to allow the Texas Pacific Coal and Oil Company to drill 
a well 440 feet south of the north line and 1,320 feet west of the 
east line of Section 4, Township 35 North, Range 2 West. 


Relating to a complaint by the Chicago Corporation and the 
Northern Pacific Railway Company against R. P. Oliver as an 
operator in the Ivanhoe Dome area, Musselshell County. Such 
order effects delineation of the Ivanhoe Dome Field and estab- 
lishes special field rules to apply to the Heath “B” Zone, in 
addition to State-wide rules and regulations. 


Relating to and the correction of two natural gas wells reported 
as leaking by the Montana-Dakota Utilities Company, in the 
form of a complaint. 


Permitting the Phillips Petroleum Company to dispose of water 
produced with oil in the Pondera Field by injection of same 
into the Lower Madison lime. 


Permitting The Texas Company to dispose of water produced 
with oil in the Glendive Field by injection of same into the 
Swift Sandstone, a non-producing formation found underlying 
the Glendive Field. 


Permitting the Continental Oil Company to instigate a second- 
ary recovery program in the Cat Creek Field, Petroleum County. 
The secondary recovery will be effected by injecting water into 
the producing formation—the method used to be a 5-spot pattern 
with four injection wells and one producing well located cen- 
trally within the four injection well pattern. 


Reopening and reconsideration regarding Commission Order 
No. 31-55, concerning well spacing pattern and efficient drain- 
age in the interests of conservation. 


(Amended) 

Relating to the dismissal of the application submitted by Hal- 
bert, Jennings and Simic, of Denver, Colorado, requesting 40- 
acre spacing in the Ragged Point Field, Musselshell County. 


Relating to the establishment of spacing units, delineation, and 
field rules within the North Bredette Field, Roosevelt and 
Daniels Counties. 


Relating to an application by Paul Dawson requesting an ex- 
ception to State-wide spacing rules applicable to Mosser Dome 
Field, Yellowstone County. 


Relating to the application of the Mobile Producing Company 
requesting an exception to spacing rules in the Pennel Field. 
Fallon County. 


Is 


Order 
No. 
23-56 


24-56 


1-57 


2-57 


3-97 
4-57 


0-907 


6-57 


7-57 


8-57 


9-57 


Date 
Adopted 


12-13-56 


12-13-56 


1-10-57 


5-16-57 


0-16-57 


6-24-57 


6-27-57 


7-29-57 


7-29-57 


10-21-57 


9-24-57 


9-24-57 


Docket 
No. 


21-56 


22-56 


23-56 


1-57 


4-57 


0-97 


6-57 


7-97 


9-57 


ORDERS—Continued 
Subject 


Pertaining to a review and reconsideration of Commission 
Order No. 2-56 concerning the Bredette Field, Roosevelt County. 


Permitting the California Company to dispose of salt water pro- 
duced with oil in the Bredette Field, Roosevelt County, by in- 
jecting said salt water into the Judith River Formation of the 
Upper Cretaceous Age, a non-producing formation underlying 
said Bredette Field. 


Relating to the Commission Order compelling the pooling of 
interests on certain land in the North Bredette Field, Roosevelt 
and Daniels Counties—the operator concerned being the Cali- 
fornia Company. 


Permitting the Shell Oil Company to drill an off-pattern well 
as a replacement well for a well in which the casing collapsed 
and the pump stuck at a depth of approximately 5,700 feet be- 
low surface. 


Relating to the granting of exceptions to spacing of three well 
locations in and near the Plevna Gas Field, Fallon County— 
applicant requesting exceptions being Frank A. Warner. 


Relating to establishment of field rules, delineation, and well 
spacing for the Blackfoot Field, Glacier County. 


Relating to re-delineation of the Plevna Gas Field, Fallon 
County. 


Permitting the Murphy Corporation to dispose of salt water pro- 
duced with oil in the East Poplar Field, Roosevelt County, by 
injecting said salt walter into the Dakota Formation underlying 
said Field—the Dakota Formation being barren of oil and/or 
gas and containing water unfit for human consumption, animal 
consumption, or irrigation usage. 


Relating to a review and reconsideration of Commission Orders 
No. 31-55 and 18-56, pertaining to the Cupton Field, Fallon 
County. 


Relating to a hearing called by the Commission concerning salt 
water disposal practices by all operators operating within the 
East Poplar Field, Roosevelt County. Reason for the hearing 
was to eliminate any possibility of and prohibit contamination 
of fresh water supplies carried by the Poplar River. 


Permitting the Imperial-Craig Company to inject water into 
the Kevin-Sunburst Field, Toole County, for secondary recovery 
purposes; said injection to be made into non-commercial wells 
into the producing formation in an attempt to force out and 
produce oil that would otherwise remain underground. 


Permitting the Sinclair Oil and Gas Company to instigate a 
water-flood program by injection of water into the producing 
formation within the Elk Basin Field, Carbon County—such in- 
jection to be in the interests of and for the purpose of secondary 
recovery. 


se | vee 


Orde 
No. 


10-57 


11-57 


12-57 


1-58 


2-58 


3-98 


4-58 


5-58 


6-58 


7-58 


8-58 


9-58 


Date 
Adopted 


10-21-57 


11-21-57 


11-21-57 


1-30-58 


3-13-58 


3-13-58 


4-17-58 


4-17-58 


4-17-58 


4-17-58 


9-15-58 


6-6-58 


Docket 
No. 


10-57 


12-57 


13-57 


14-57 


1-58 


2-58 


3-58 


5-98 


4-58 


6-58 


8-58 


7-58 


ORDERS—Continued 
Subject 


Permitting The Texas Company to commingle production from 
the Amsden-Heath “A” and Amsden-Heath “B” Zones without 
segregation; said production concerns the Ivanhoe Dome Field, 
Musselshell County. 


Relating to an exception to gas well spacing rules within the 
Whitlash Field, Liberty County, as submitted by the A. A. Oil 
Corporation. 


Relating to granting the Shell Oil Company permission to drill 
a replacement well in the Southwest Richey Field, McCone 
County. The replacement well was allowed by reason of casing 
failure and collapse in the original well at the designated loca- 
tion. 


Relating to specific wells in the East Poplar Field, Roosevelt 
County, which wells have been on a program of restricted pro- 
duction of crude oil. The application submitted to the Commis- 
sion by the Murphy Corporation asked for removal of said re- 
striction on certain wells. 


Relating to delineation of the Rudyard Gas Field, Hill County, 
and the establishment of well-spacing units. 


Relative to the disposal of salt water produced with oil in the 
Deer Creek Field, Dawson County. Said Order grants the use 
of an additional interval other than the interval heretofore being 
used for disposal purposes. 


Relating to the approval or disapproval of a unit operation in 
Valley County known as the Hinsdale Shallow Unit Area. Ap- 
plication requesting permission to operate said unit was sub- 
mitted by Montana-Dakota Utilities Company. 


Permitting an exception to well-spacing rules in the Fertile 
Prairie Field, Fallon County. 


Relating to establishment of gas spacing units, delineation, and 
setting of field rules concerning the North Lake Basin Field, 
Stillwater County. 


Permitting the Shell Oil Company to dispose of salt water pro- 
duced with oil in the Cabin Creek Field, Fallon County; and in 
the Pine Field, Dawson, Prairie, Wibaux, and Fallon Counties— 
said salt water to be disposed of by injection into the Dakota 
Formation underlying the Cabin Creek field and the Pine Field. 
The Dakota Formation is a non-producing formation which 
contains salty, brackish water unfit for human consumption, 
livestock consumption, or irrigation purposes. 


Permitting an exception to spacing rules in the Wolf Springs 
Field, Yellowstone County, allowing the operator to drill in 
a more favorable location than one set by previous spacing 
rules. 


Relating to the establishment of field rules, delineation, and 
naming of the North Gildford Field, Hill County. 
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NATURAL GAS PRODUCTION 


JULY 1, 1956 TO JUNE 30, 1957 
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M Cu. Ft. 


49,610 
190,596 
1,879,537 
715,722 
33,725 
261,992 
4,315,313 
14,008,415 
139,424 
2,311,540 
391,611 
546,667 
73,643 
48,525 
1,497,516 
1,171,750 
522,516 
275,990 
599,297 
1,449,728 
408,714 


30,891,831 


14,803 
578,261 
1,806,978 
932,472 
30,286 
077,460 
5,078,520 
13,373,259 
146,292 
1,721,002 
449 665 
361,868 
46,268 
61,661 
2,063,092 
1,055,201 
1,075,027 
220,344 
625,432 
1,208,359 
768,383 


32,194,633 


REVENUE FOR THE PERIOD 
JULY 1, 1956 TO JUNE 30, 1957 


Natural Gas Production Tax 


28,078;700 ME cu. ft-ati te. per 100000 cus tt. 22 a ae 


Crude Oil Production Tax 


4,000,208) bbls. crude ollatit4e per bbl 2) ky aes 
17,125,580) bbls. crude oil at 42c per bbl. sulted 


Well Drilling Permit Fees—Northern District 


132 Permits under 3,500’ depth at $25.00 each... 
50 Permits under 7,000’ depth at $75.00 each... 
6 Permits 7,000’ and deeper at $150.00 each... 


Southern District 


55 Permits under 3,500’ depth at $25.00 each................ 
121 Permits under 7,000’ depth at $75.00 each. ............. 
119 Permits 7,000’ and deeper at $150.00 each... 


Penalty<and interest, Collected 10 es eee ae 
Fee Collected for Copies of Transcripts, Logs, etce................ 
Interests Collected on Investments...2..2. 23 2 eee 


TOTAT VRE CHIP TS: ie ier sete eee ui eee ace 


$ 11,450.52 
85,627.90 


3,300.00 
3,750.00 
900.00 


1,375.00 
9,075.00 
17,850.00 


REVENUE FOR THE PERIOD 
JULY 1, 1957 TO JUNE 30, 1958 


Natural Gas Production Tax 


30;916,000' M. cu. ft. at le per 100 000icust ta eae 


Crude Oil Production Tax 


4,633,744 bbls. crude oil at Yae per bbl. 
21319050 bbisscrudevoil at/t2e per bole as 


Well Drilling Permit Fees—Northern District 


122 Permits under 3,500’ depth at $25.00 each... 
28 Permits under 7,000’ depth at $75.00 each... y 
2 Permits 7,000’ and deeper at $150.00 each... 


Southern District 


28 Permits under 3,500’ depth at $25.00 each... 
93 Permits under 7,000’ depth at $75.00 each... 
108 Permits 7,000’ and deeper at $150.00 each... eee 


Penalty and interest ‘Collected. 2-2 a aa ee 


Fee Collected for Copies of Transcripts, Logs, etc. 


InteresteCollectedwons Investments sees. ne eee eee ; 
Refunds and ‘saleviof ObsoletesEquipment!32) == 
TOTAL RE CTP TS ie res ae COC cere ie eat ae mea ee oe 


$ 11,584.36 
106,595.25 


3,050.00 
2,100.00 
300.00 


700.00 
6,975.00 
16.200.00 


$ 2,807.87 


97,078.42 


7,950.00 


28,300.00 
15.86 


$137,057.78 


$ 3,091.60 


118,179.61 


5,450.00 


23,875.00 
5.20 
200.00 
1,451.88 
28.90 


$152,282.19 


STATEMENT OF EXPENDITURES 


JULY 1, 1956 TO JUNE 30, 1957 


ADMINISTRATIVE 


Salaries 


SECC Calg gree ete ere ee de eo 
Office Employees __.. jE Site De a i eRe eS 
PRS PC CLOTS wee eae ee eS te ro ne nl eee 
Betroleumminoincerte 5 eee oe 
PSE CORI Caeser ee er eee re tien 6 Tee et Wis es. 
Commissioners’ Compensationy eee : 
cl ETON OTE cee ee tae eS a PE a 


J CS UEILS ces ae nce  e 
Stationery, Record Books and Blanks............02.00000022-..--.-- ; 
Sundry Office Supplies and» Expense.....2.....-..2.0.-cceeceseeeteeeee 
Bele DH One maT CiAh Cle OT ayia es se eset 
Capitol Telephone Switchboard... ec ccc 
Kreisht xpress and Drayage: 2 hcl 
IESSUENE EIT Sgt cht Gliese IT CLIN Os oe ite ee 2 cee Se atten 
@ERETAIE ONO Sis eee Soe eh teense 


He cA R OR BL CAT ONS poeta tenet noc Ee cat oh esas 
Subscriptions and Periodicals.............. Nah aan ey ieee 
Dues to Associationsiand) Compacts. 2 2s 
iInndustrraleAceident Insurance: ee eiceeee sees. 
Ee va oo C ONUPIDULIONS 2 ste =e Eee 
Social security Contributions. 32 cece 
AVES CME ATNC OU Sie sete me etal eet 


CAPITAL 


Handvandelinprovements 2 2:22.20 25 ee 
Building and Attached Fixtures... Baer Ss es SHANE 
Machinery sand App Waneem creer mn sere ee 20 eh yer 
Handrlools and Petty Mauipments2 
EMER anid Me isctULeS eet een eat 


REPAIRS AND REPLACEMENTS 


Machinery and Arp pliat Ces iy. acess 2 sare ae eee : 


Bibtary and Reference Books... :.2..£ 25 sn Banari 
(Sd ile INI INO Bp eas Si eee Ae eae ee See ee 


ari Fy 


$ 7,140.00 
24,696.08 
16,316.67 
12,000.00 

4,350.00 
1,485.00 


198.75 


613.18 
11.47 
1,574.71 
2,082.88 
208.69 
79.03 
2,092.24 
100.79 
9,248.20 
6.770.00 
1,016.00 
382.00 
640.00 
302.26 
1,806.81 
1,057.26 


293.75 


$ 66,186.50 


29,219.27 


1,428.11 


230.52 
$ 97,124.40 


STATEMENT OF EXPENDITURES 


JULY 1, 1957 TO JUNE 30, 1958 


ADMINISTRATIVE 


Salaries 


SOCREGATY, © fee. SiMe ee Ue EN SE nee ere ee eae 
Office Employees. © ois 2a ed gee foe ee 
Inspectors’ 2 Mield! WMieny see ee ee ee 
Petroleum: -Engineeri eevee ee ee ee 
Geologist: sfonde OSL UNG aaa erwin es ene on ae 
Geologist Assistant 002 a has 2a ee ee ae 
lab: echnicians Si dyes BOR 20d eee aaa 
ASCLOTIG I: Bis, CIS ate AOE eRe RARE ee vets ae oie eee 
Commissioners? Compensation 2. eee 
VATNTCOTS ee io a enc ae ee es el es UE ena ae 


POSCAUSS  c59 5 Ee eee eee et ee OO i meena rel 
Stationery) Record ‘Books, &) blanks 22 = en ae 
Sundry Office Supplies (Expenses... 
Telephoneand: Telegraph) oe ee ee 
ireight.“Express and Drayage.» ee 
Printing ard) Bindings 0 eee ee ee re en 
@ftierailly ROMGS) 2:5 2p ese ee 
la ak (ch Ea een) ae eee ON he Ne le EA Fela es ication Nene 
Auto Expense: 2.0.22) ever eae ee ee ere 
Rentals) 22255220 Ua Ai a re a eee ee eR 
Legal: Publications icc: 25. ae ne eee oe eee 
Subseriptions 6) Periodicals! eee 
Dues to Associations & CompactSa 2 a eae 
IndustrialyAccident dnsutancex 245 en eee 
Was) Bb ate n aX c{ -Saaranedee nade stannic w yg IRIAN a Ria aye aOR reer an Boa ca 
P. EAR. SaContributions:. 222s ae Ga Pe ae See eer eee 
Social: Security, Contributions 1. a se eee : 
Miseellaneous).: 05.05 ee) eA Se ree ee : 


CAPITAL 


Buildings ;-& Attached Mixtures. 2.2 ee 
Machinery, Appliancessa iis. 28) 2 ee 
Hand Lools & Petty Kquipments 9. ee 
Furniture @2 Pixtures:s. ces eee 5a eee rele eee 
library ig Reference Books 22 2 eee me 


REPAIRS & REPLACEMENTS 


land?& Land improvements 22 ee ee : 
Buildings < Attached Mixtures) 2 eee 
Machineryéz, Appliances tis <1). e er eee ene 
Handitoolsé2Petty; equip memati ere aie eye ee eee 


GRAND) DOM Aas 0 ees el uh ee a aU aN ans a ee A 


SME Ges 


$ 8,400.00 
24,472.64 
18,600.00 
12,000.00 

8,400.00 
4,912.50 
3,799.92 
4,800.00 
2,205.00 


1,586.28 
141.90 
2,731.78 
2,965.73 
208.28 
2,589.63 
148.29 
11,083.67 
26.00 
5,467.50 
1,012.00 
414.50 
655.00 
898.48 
331.11 
2,494.02 
1,450.15 


1,235.41 


16,645.70 
1,147.99 
191.50 
612.38 
85.95 


200.00 
58.52 
229.63 
7.16 


595.00 


$ 88,185.06 


30,439.73 


18,683.52 


495.31 
$142,803.62 


